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Chapter Ins4
FIRE AND ALLIED LINES INSURANCE

Ins4.01  Interpretation and implementation of682.05 (2) Stats. Ins 4.10  Wisconsin insurance plan.
Ins 4.08 Inland marine insurance exempt from filing requirements.

Ins 4.01 Interpretation and implementation of s. propertiedocated in Visconsin and téurther orderly community
632.05 (2), Stats. (1) Score. Section632.05 Stats., and this development.
sectionapply to policies issued or renewedarafter November  (2) Score. This section shall apply to all insurers included in
29,1979, which insure real property owned aedupied by the sub.(3) (d) except those ganized under cl612, Stats., assess
insuredas a dwelling. mentmutual insurance companies and insuvete write reinsur

(2) INTERPRETATIONS. (a) Seasonal dwellings. A dwelling anceonly.
usedseasonally shall be considered as owned and occupied by thg3) Derinmions. (a) “Basic property insurance” means the
insuredif it is not rented to a non—owner for any period of timeinsurancecoverages described in subds. 2., and 3. against

(b) Outbuildings. Outbuildingsinsured under the same policydirectloss to real and tangible property at a fixed location. The
asan owner—occupied dwellingre not subject to $32.05 (2) Planmay use customary policy forms and endorsementsetct ef
Stats. coveragecontemplated by this paragraph. Other coverage may be

(c) Mobile homes. Mobile homes as defined in66.0435 (1) addedto the Plan by endorsement policy provision upon
(d), Stats., shall not be considered real property and shall notagProvalby the commissioner
subjectto the requirements of 632.05 (2) Stats. 1. Coverage provided in the customary fire policy and in the

(d) Multifamily units. A policy insuringmultiple unit residen customaryextended coverage and builders risk endorsements as
tial property with at least one unit occupied by the owner dteall @uthorized by sins 6.75 (2) (a)
subjectto 5.632.05 (2) Stats., if there are no more than 4 dweIIin% 2. Coverage against loss or damage bylauy or theft, or
unitson the property oth,as authorized by s 6.75 (2) (a)

(e) Combined commercial and residential properties. A policy 3. Coverage at least equiva_lent to that provided modified
insuringreal property any part of which is used for commercigioverageform homeowners policy
(non—-dwelling)purposes other than on an incidental basis is not (b) “Farm risks” means all buildings and their contents

subjectto s.632.05 (2) Stats. whetheroccupied by the owner or by amployee or by a tenant,
Note: In Seider v. Musser, 2000 WI 76 236 Wss. 2d211, 612 N.W2d 659 the  locatedon or used in connection with land devoteemy one or
supremecourt ruled that sub. (2) (€) is invalid. moreof the following purposes and where gross annual receipts

(9) Property under construction. Section632.05 (2) Stats., from those purposes are in excess of $5,000:
shallnot apply to a policy which insures real property uroder 1. Cultivation of the soil

structionunless the property is completed and is occupied by the 2. Rearing or keeping of livestock or poultry

owneras a dwelling. ; . .
(h) Operation of building laws. Real property owned and 3. Producing fruit, grain, vegetables, hay or other produce

occupiedby the insured which is partially destroyed but ordered (€) “Habitational risks” means:

destroyedinder a fire ordinance or similar law shall be considered 1. Dwellings, permanent or seasonal, designed for occupancy

wholly destroyed for purposes of@32.05 (2) Stats. by not more than 4 families or containing not more than 4 apart
History: Cr.RegisterApril, 1981, No. 304ef. 5-1-81; r (2) (), RegisterMarch, ~ments.

1983,No. 327 eff. 4-1-83; correction in (2) (c) made under s. 1323) (b) 7., ; A f : ;
Stats.Registey April, 1992, No. 436correction in (2) (c) made under s. 13.92 (4) 4. Private OUtbu'ldmgS used in connection with any of the

(b) 7., Stats., Register February 2013 No. 686. foregoing.
o N 5. Trailer homes at a fixed location.
Ins 4.08 Inland marine insurance exempt from filing 6. Household and personal property in risks described

requirements. (1) PUrPOSE. In accordancevith s.625.04  gypds.1 throughb.
Stats.,the purpose of this section is to exempt from the filing 7. Tenants’ contents in apartment houses
requirement®f s.625.13 Stats., all classes of inland marine risks. (dj “Insurer’ means any insurance compény authorized to

(2) ScopE. This section shall apply to inland marine insurancg, neaciin this state on a direct basis basic i
>nal property insurance,
transactedinder the authorization of s 6.75 (2) () includingthe property insurance components of multi—peril-poli
(3) EXEMPT CLASSES. Insurers and rate serviceyanizations cies.
areexempt from s625.13 Stats., in respe¢t the filing of rates ) | gcation” means a single building and its contents of con
and supplementary rate information for allasses of inland {ig,ousbuildings and their contents under one ownership.

marineinsurance. “ L . . .
History: Cr. Registey December1969, No. 168ef. 1-1-70; emay. am. (2), df (f) “Manufacturing risks” means tho.se rISkS.ethhﬂE.be writ .
6-22-76; am. (2)Register Septemberl976, No. 24%f. 10-1-76am. (2)Regis-  ten under the customary manufacturing business interruption

ter, March, 1979, No. 27®f. 4-1-79; r(3) (a) 1. to 38RegisterAugust, 1981, No. policy forms approved by the commissiondrhe following are
g??_egfe 9-1-81; am. (1), (2), an@®) (a) (intro.) Register June, 1986, No. 36éf. not considered manufacturing risks:
1. Dry cleaning and laundering—Carpet, rug, furniture, or

Ins 4.10 Wisconsin insurance plan. (1) Purpose. Upholsterycleaning; diaper service or infants’ apparel laundries;
This section is intended to implement aimderpret s.619.03  dry cleaning; laundries; linen supply
Stats., for the purpose of establishing procedaresrequire 2. Installation, servicing and repair—Electrical equipment;
ments for a mandatorsisk sharing facility for basic property electronicequipment; glazing; household furnishings and appli
insurancecoverage. This section is alsdended to encourage ances; dfce machines; plumbindjeatingand air conditioning;
improvementof and reasonable logwevention measures for protectivesystems for premises, vaults and safes.
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3. Laboratories—Blood banks; dental laboratories; medical (c) Any voluntary insurer member may terminate its member
or x—ray laboratories. shiponly as of the last day of the fiscal yeéthe Plan by giving

4. Duplicating and similar services—Blpeinting and phe  Written notice to the Plan 30 days prior to the last day ofitical
tocopyingservices; bookbinding; electrotyping; engraving; letteyearof the Plan. The governing committee upon a majority vote
service(mailing or addressing companies); linotyeéhand com Mmayterminate the membership of a voluntary insudemy such
position; lithographing; photo engraving; photo finishing; photerminatedmember shall continue to be governed by the provi
tographergcommercial). sionsof this section until it completes all of its obligations under

5. Warehousing—Cold storage (locker establishments}iePlan. _ o _
warehousegold storage; warehouse, furniture or general-mer (d) Subject to the approval of the commissipifes governing
chandise. committeemay chage a reasonable annual membership fee.

6. Miscellaneous—Barber shops; beauty parlors; cemeteries;(6) AbDMINISTRATION. (&) The Plan shall be administered by
dog kennels; electroplating; equipment rental (not contractorsie governing committee, subject to the supervision of the-com
equipment)film and tape rental; funeral directors; galvanizingmissionerand operatelly a manager appointed by the governing
tinning, and detinning; radibroadcasting, commercial wirelesscommittee.
andtelevision broadcasting; taxidermists; telephontelegraph  (b) The governing committee shall consist of 15 members,
companiesfextiles (bleaching, dyeing, mercerizing or finishingsachof whom shall serve for a period of one year or until a sticces
of property of others); veterinarians and veterinary hospitals. sorjs elected or designated. Each shall have one vote.

(9) “Motor vehicles” means vehicles which are self-propelled. 1 Tpe following associatiorshall appoint or elect members
(h) “Weighted premiums written” means: asfollows:

1. Gross direct premiums less return premiudigidends American Insurance Association—one member
paid or creditedto policyholders, or the unused or unabsorbeflliance of American Insurers—one member
portionsof premium depositsyith respect to property in this stateNational Association of Independent Insurers—one member
excluding premiums on risks insured under fRkn, for basic Wisconsin Insurance Alliance—4 members

propertyinsurance, fohomeowners multiple peril policies, and 2. Al other insurers not members of the associations in subd.
for the basic property insuranpeemium components of all other 1 shall elect one member by weighted votes based on each insur
multiple peril policies. er's weighted premiums written.

2. In addition, 100% of the premiums obtained for homeown 3 The commissioner shall appoint members to represent:
ers multiple peril policies shall be added to 100% offemiums ik agents—one member
obtainedfor basic property insuraneeéd the basic property insur tual agents—one member

ance premium components of all other multiple peril polick® g umersand other persons noffitiated in any way with the
basicyearfor the computation shall be the second preceding ¢ surancendustry—5 members

endaryear . .
Y 4. Not more tharone insurer in a group under the same-man

(i) “The Wisconsin Insurance Plan,” in this section referred %emenbr ownershipshall serve on the governing committee at

asthe Plan, means the nonprofit, unincorporated mandatory riskia same time. Nominees for individuals to serve as consumer

sharingfacility established by this section to provide for baSiﬁwembersand as representatives of other persons fibatd in

gﬁfﬂﬁgﬁ'rgsnfsnce and to assegplicants in securing basic prop o \yay with the insurance industspall be sought from commu
y ' ) . ) . hity groups, local agencies, and from other members ajdize
(4) ELiGBLE RIsKs. (&) All risks at a fixed location shall be-eli erping committee.

gible for inspection and considered for insurance under the Plan

ex;:_eptmotor vehiclesf farm risks, and manufacturing risks 33 mmitteeshall meet as often as may be required to perfbem
definedin SUb'(_3) (0), () and(g). . Fgeneraldu’[ies of the administration of the Plan or on the call of the
(b) The maximum limits of coverage for the type of basic Proflommissioner. Eight members of the committee present or by
erty insurance defined in suB) (a) 1.which may be placed under oy shall constitute a quorunMembers of the committee who
the Plan are $200,000 on the dwelling and $100,000 on persofahaseto appoint a proxy shall give a written proxy to the person
propertyfor any habitationafisk at one location and $500,000 0rpjecteq to act as proxyrhe written proxy shall then be filed with
any other eligible property at one location. _ thegoverning committee, thus ensuring the validity of the peoxy’
(c) The maximum limits of coverage for the type of b@sip  actionsas the governing committee performs its duties.
erty insurance defined in su3) (a) 2.which may be placed under )y o 46veming committee shall be empowered to appoint

| 2V . ! (
gqleSPAggoﬂzr? Sbgggro(;ia%){ehagtaélr?ng![ gilé ?(gc%r;i% rl10cat|on aggnanagerwho shall serve at the pleasure of the committee, to
' y. . g property T budgetexpenses, levy assessments, disburse funds, and perform
(d) The maximum limits of coverage for the type of basic-propy| other dutiesof the Plan. The adoption of or substantive
erty insurance defined in suB) (a) 3.which may be placed under changesn pension plans or employee benefit programs for the

the Plan are $200,000 on the dwelling with the customary percgfinagerand staf shall be subject to approval of the governing
agelimits for other structures, personal property and loss of Usg§mmittee.

and$100,000 on personal liability and $1,000 medical payments

to others for any risk at one location. S . o9 - .
5) M £ . defined i 3) (d of the commissionera rate service ganization as defined in s.
(5) MEmBERSHIP. (@) Every insurems defined in sulid) (d) 655 02(2), Stats., to make inspectioas required under the Plan

licensedto write one or more components of basic property ins : ;
; h ) ndto perform such other duties as nimeyauthorized by the gov
ance,as defined in sul§3) (a) shall be considered a member gErningFéommittee y g

thePlan. Any other insurer maypon application to a roval .

by the gover%ing committee, becomgg member app (d) The manager shall annually prepareoperating budget
(b) An insurefs membership terminategen the insurer is no which shall be supject to approval of the governing comr.nltFee.

longerauthorizedo write basic property insurance irisébnsin, (&) The governing committee shall submit to the commissioner

butthe efective date of termination shall be the last day of the fi@eriodic reports setting forth information as the commissioner

calyear of the Plan in which termination occurs. Any insurer $8aY request.

terminatedshall continue to be governed by the provisions of this (f) The governing committee shall separately code all policies

sectionuntil it completes all of its obligations under the Plan. written by the Plan so that appropriate records may be compiled

(7) DUTIESOF THE GOVERNINGCOMMITTEE. (@) The governing

(c) The governing committee may designatith the approval
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for purposes of performing loss prevention and other studies of the 2. That the risk is declined unless reasonable improvements
operationof the Plan. notedin the action report are made by #pplicant and confirmed

(g) The governing committee shall authorize the manager ¥ reinspection.
file rates, surchge schedules and forms for prior approval by the 3. That the risk is declined because it fails to meet reasonable
commissioner. underwritingstandards as set forth in s@b2) or (13). Reason

(h) The governing committee shall prepare sagreements ableunderwriting standards as set forth in gat2) or (13) shall
andcontracts as may beecessary for the execution of this sectioﬂOt include neighborhood or area location or any environment
consistentith its provisions. azardbeyond the control of the property owner

(8) ANNUAL AND SPECIAL MEETINGS. (a) There shall ban (b) If the risk is accepted, the action report shall advise the

annualmeeting of the insurers on a date fixed by the governifgPlicantof: _
committeeat which time members may be chosen under(6yb. ~ 1. The amount of coverage the Plan agrees to write.
(b) 1., 2. and4. 2. The amount of coverage the Plan agrees to wrispgifi

(b) A special meeting shall be called within 40 days by tHied improvements are made.
governingcommittee after receipt @f written request from any 3. The amount of coverage the Plan agrees to write only if a
10insurers, not more than one of which may be in a group undieige or special deductible is agreed to by the applicant.
the same management or ownership. (c) If the risk is accepted, the Plan, upon receipt of the pre
(c) The time and place of all meetings shall be reasonabfium, shall deliverthe policy to the applicant or to the licensed
Twenty days’ notice of an annual or special meeting shall be givagentdesignated by the applicant for delivéoythe applicant.
in writing by the governing committee all insurers as defined The Plan shall remit the commissions to the licensed agent-desig
by sub.(3) (d). Eight members present in person or by proxy shalatedby the applicant. If no licensed agent is so designated, the
constitutea quorum. Wting by proxy shall be permitted. policy shall be delivered to the applicant and the commission shall

(d) Any matter not inconsistent with the lawtbis section may P€retained by the Plan. _
be proposed and votaghon at any special meeting of the commit  (d) If the risk is conditionally declined under p@) 2.but can
tee. Notice of any such proposal shall be mailed to each insuk& improved to meet reasonable standard®ldveshall promptly

not less than 20 days prior to the final date fixed by the committa@vise the applicant what improvements notettiénaction report
for voting thereon. should be made to the propertypon completion otheimprove

mentsby theapplicant or property ownghe Plan when so neti

(9) APPLICATION FORINSURANCE. (@) Any person havingn ;
insurableinterest in an eligible risk under si#) (a) and who has gﬁg’Sshgﬁusﬁvfgengw%ﬂ%ﬁ rr%mg;[{)/té(etlr?gp;ectﬁga%rtlder 40
receivedwithin the last 6 months a notice of rejection or cancella (e) If a risk is declined un derpp &) 3, the Pplzn shail promptly
tion from an insurermay apply for insurance by the Plan. The ;
on | Insurermay apply forins Y icSendcopies of the inspection and action reports to the applicant

andshall advise the applicant of the right to a hearing set forth in
ﬁub.(16) (@
(12) REASONABLE UNDERWRITING STANDARDS FOR PROPERTY
of risks on the basis of representations of the applicant or the in&fYERAGE. The following characteristics may be used in deter
ancea mining whether a risk is acceptable for property coverage. Where
gent. > AL i
there is more than one cause for declination, all shall be listed and

(c) The Plan may bind coverage. The Plan may wait unfimpliedwith beforethe property may be accepted for insurance
receiptof the inspection report or receipt of additionatlerwrit  yrposes.

ing information before determining whether to bind coverage. (a) Physical condition of property: howeyete mere fact that
(10) INSPECTIONPROCEDURE. (&) The inspection by the Plang property does not satisfy all currdntilding code specifications

(b) An inspection need not be made if the governing comm
teedetermines that insurance can be providedpecified classes

shall be without cost for the applicant. will not, of itself, sufice as a reason for declination.
(b) The manner and scope of the inspection shall be prescribeqb) The propertys present use such as extended vacancy or
by the Plan with the approval of the commissioner extendecdunoccupancy of the property f60 consecutive days.

(c) An inspection report shall be made for eabperty Propertieshat are vacant or unoccupied for mtinan 60 days
inspectectovering pertinent structural and occupancy features gty be insured whileehabilitation or reconstruction work is
well as the general condition of the building and surroundir@gtivelyin process meaning that the insured or owner should make
structures. Representative photographs may be taken during th@nthly progress in order to complete tiehabilitation or recon
inspectionto indicate the pertinent featureibuilding, construc ~ Structionwithin a one year time frame.
tion, maintenance, occupan@nd surrounding property (c) Other specific characteristics of ownership, condition,

(e) After the inspection, a copy of the completed inspectigifcupancyor maintenance, that violate tteav and that result in
reportand any relevant photographs shall be kept on file by tRbstantial increased exposure to a loss. Any circumstanee con
Plan.The report shall include a descriptionarfiy deficient physi sideredunder this paragraph must relate to the peril insured
cal condition chagesproposed by the inspectoA copy of the against.
inspectionreport shall be made available to the applicant or agent(d) Characteristics of ownership or maintenance of building
uponrequest. including any 2 of the following conditions:

(11) PROCEDUREAFTER INSPECTIONAND RECEIPTOF APPLICA- 1. Failure to pay real estate taxes on the property after the
TIoN. (a) After receipt of the application, the inspection reportaxeshave been delinquent for one year or more. Real estate taxes
andany additional additional underwriting information requesteghallnot be deemed to be delinquent for this purpose even if they
from the applicant, anthe application, the Plan shall within 5aredue and constitute a lien so loag a grace period remains
businesglays complete and send to the applieanéction report underlocal law during whictsuch taxes may be paid without pen
advisinghim or her of one of the following: alty.

1. That the risk is acceptable. If the inspectievealssub 2. Fajlure, within the insuresitontrol, to furnish water for 30
standarcconditions, appropriate clgges may be imposed but theconsecutivedays or more.
reportshall specify the improvements necessary for remofval 3. Failure, within the insuresl’control, to furnish heat for 30
eachsuch chage. consecutivedays or more during the heating season.
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4. Failure, within the insuresl’control, to furnish public light 3. Nonpayment of premiums.
ing for 30 consecutive days or more. 4. At least 65% of the rental units in the building are uneccu

(e) Physical condition of buildings which results in an-outpied,and the insured hamt received prior approval from the Plan
standing order to vacate, an outstanding demolitimer or in of a rehabilitation program which necessitates a high degree of
beingdeclared unsafe in accordance with the applicable law unoccupancy.

(f) One or more of the conditions fabnrenewahs listed in 5. Unrepaired damage exists and the insured has stated that
sub.(14) currently exist. The Plan shall, upon notice that condiepairswill not be made or such time has elapsed as clearly indi
tionsat the buildings have changed, consider new application fatesthat the damage will nde repaired. The elapsed time under
coverage. this subdivision is dength of time over 60 days where the damage

(g) Vandalism and malicious mischief coverage shall not s@mainsunrepaired, unless there are known to be extenuating cir
providedfor adwelling or commercial property where the propcumstances.
erty has been subject to 2 vandalism and malicious mischief 6. After a loss, permanent repairs following payment of the
lossesgeachloss amounting to at least $500.00 in the immediatefyaim have not been commenced within 60 days, unless there are
precedingl2—month period or 3 or more such lossethe imme  knownto be extenuating circumstances. The 60—day period starts
diately preceding 24-month period. uponacceptance of payment of the claim.

~ (h) Previous loss history or matters of public record concern 7. Property has been abandoned for 90 days or more.
ing the applicant or any person defined as an insured under the8. Utilities such alectric, gas or water services have been

policy. disconnectedar the insured has failed to pay an account for such
(i) Any other guidelines which have been approved by tiserviceswithin 120 days;
commissioner. 9. Real estate taxes have not been paid for a 2-year period

(13) REASONABLE UNDERWRITING STANDARDS FOR LIABILITY  afterthe taxedave become delinquent. Real estate taxes shall not
coveraGk. The following characteristics may be used in detebe deemed to be delinquent for this purpdsey are due and
mining whether a risk is acceptable for liability insurance oponstitutea lien, so long as a grace period remaimder local law

homeownelpolicies: underwhich taxes may be paid without penalty
(a) Liability insurance shall onlipe provided as contained in ~ 10. There is good cause to believe based on reliable inrforma
the Wisconsin Insurance Plan homeowners policy tion that the building wilbe burned for the purpose of collecting

(c) Liability insurance shall not be provided for risks with an

of the following deficiencies, as disclosed by the application . M= ; g
inspection,until they have been corrected. shallbe considered under this item when the insured can give no
. reasonabl@xplanation of such removal.
1. Broken, cracked, uneven or otherwise faulty steps, 11 A di dorl h havi
porchesdecks, sidewalks, patios and similar areas. i . A named insured or loss payee or other person having a
2 Downspouts or drainshich dischae onto sidewalks or financial interest in the property being convicted of the crime of
: P g arsonor acrime involving a purpose to defraud an insurance-com

e insurance on the propertyhe removal of damaged salvage
leitems, such as normally permanent fixtures, fronbthiteling

driveways. - ) o o _pany. The fact that an appdahs been entered shall not negate the
3. Unsafe conditions including inadequate lighting of stai seof this subdivision.
ways. . _ _ 12. The property has been subject to more than 2 losses, each
4. Animals known to be vicious or animals which have caus@sks amounting to at least $500 or 1% of theurance in force,
aliability claim. whicheveris greaterin the immediately preceding 12-month
5. Swimming pools or privatgonds not fenced in accordanceperiod,or more than 3 such losses in the immediately preceding
with local regulations. 24-monthperiod, provided that the cause of such losses is due to

the conditions which are the responsibility of the owner named
insuredor due to the actions of any person defined as an insured
nder the policy

6. Unsafe, or the absence of, handrails.
7. Junk cars, empty refrigerators or other potentially dang

ousobjects in the yard which are an attraction to children. 13. Theft frequency in which there have been more than 2

__(d) Previous loss history or matters of public record COmerl;hefts,each loss amounting &t least $500 in a 12-month period.
ing the applicant or any person defined as an insured under thé ) . S
14. Material misrepresentation in any statement to the Plan.

policy. o ) o
(e) Any otherguidelines which have been approved by thF 15. On homeowners policies, excessive theft or liability
commissioner. Osseslf on a given property there have beenr2more losses
o . . within a 2-year period or 3 or more losses within a 5-year period,
(f) Liability insurance may not berovided where there is a yjth theft and liability evaluated separatelye Plan may convert
busines®©perating at the insured location, unless the applicant rgqg homeowners policy to a dwelling policy
in force a business liability policy with limits of at least $100,00 16. On homeowner policies, excessive vandalism and mal

peroccqrre.r!ce_prowdlng premises l'ab'“ty_ coverage. . ciousmischief losses. In the event that a given propertypbas

(9) Liability insurance shall not be provided whereaippl s\ pjectto 2 vandalism and malicious mischief losses, each loss
cantowns three or more horses or other riding animals, unless g?ﬁountingto at least $500.00, in the immediately preceding
applicanthas in force a liability policy with limits of at |e_aSt12—montrperiod or 3 or more such losses in the immediately pre
$100,000per occurrence providing coverafge the ownership ceding24-monthperiod, the Plan may convert the homeowners
anduse of these horses or these other riding animals. policy to a dwelling policy without vandalism and maliciouis-

(14) CANCELLATION; NONRENEWAL AND LIMITATIONS; REVIEW  chief coverage.

OFELIGIBILITY. (&) The Plan shall not cancel or refuse to renew a () The Plarshall terminate all insurance contracts in aceord
policy issued by the Plan except for the following: ancewith s.631.36 Stats.

1. Facts as confirmed by inspection or investigation which (e) At the completion of 36 months of coverage and prior to
would have been grounds for nonacceptance of the risk by W@months, each risk shall be reviewed for its eligibility for cever
Planhad they been known to the Plan at the time of acceptanggein the voluntary market. The risk shall &gbmitted by the

2. Changes in the physical condition of the property or othBfanto theagent of record, if apyor a search of the voluntary
changedconditions as confirmed by inspection or investigatiomarket. If the agent resubmits the risk to the Plan, it must be+esub
thatmake the risk uninsurable under s(®) or (13). mitted by a new application and accompanied by a current-rejec
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tion notice. The Plarshall reinspect the risk before coverage is (19) COOPERATION AND AUTHORITY OF AGENTS. (&) Each

provided. insurershallrequire its licensed agents to cooperate fully in the
(15) AssessMENTs.(a) Participation and assessments by arfecomplishmenof the intents and purposes of the plan.

uponeach insurer in the Plan for losses and expenses in eonneqb) Licensed insurance agents may not acigents for the

tion with Plan business shall be levied and assessed by the-goveran.

ing committee of the Plan on the basis of participation factors (¢) | icensed insurance agentsy not do any of the following:

determinedannually giving efect to the proportion which such 1 Bind for the PI

insurer’s weighted premiums written bears to the aggregate 1- Bind coverage for the Plan.

weightedpremiums written by all insurers in the Plan. 2. Alter or change policies issued by the Plan.
(b) If any member fails to pay an assessment within 30 days 3. Settle losses of the Plan.

afterit is due, the unpaid assessment may be collectedtfiem 4. Act on behalf of the Plan or commit the Plan to any course
remainingmembers. of action.

_ (16) RiGHT TO HEARING. (a) Each notice by the plan to an  (d) Insurance agents shall assist applicants who need to apply
insuredor applicant of cancellatiomonrenewal, reduction in for coverage under the plan and shall submit applications that

coverageor declination shall include notice of the right to a heameetthe requirements of su®). Agents shall follow the rules
ing under chins 5 if the person files a petition for a hearing withgnd procedures of the Plan.

the commissioner of insurance not later than 30 days after the(zo) REVIEW BY COMMISSIONER. The governing committee

Inn(?stlgellls (nlw)auled. The notice shalkscribe the requirements of Sshall report to the commissioner the name of any insurer or agent

(b) Theoffice of the commissioner of insurance shall hold which fails to comply with the provisions dife Plan or with any

hearing within 30 daysafter receipt of a complete petition unde(lvilt?l?r? gaos %g?/zdatr?; ;?susr(]adszsr/nt:ﬁt?:\\//igjrimg committee or to pay
par.(a), except under either of the following circumstances: . .

1. The issue is the planintent to cancel, nonrenew or reduc (21) INDEMNIFICATION. Eachperson serving on the governing
the pétitioner‘s coverage, and the plan Wai{/es the right to &he%rommlttee or any of itsubcommitteessach member of the Plan,
ing within 30 days ' %ndthe manager and eacHioér and employee of the Plan shall

. n , o e beindemnified by the Plan against all cost, settlement, judgment,

2. The issue is the pl@rdeclination of the petitionsr 5nqexpense actually and necessarily incurred by that person in
applllcatlo‘nf.or coverage and the petitioner waives the right t0 & nnectionwith the defense of any action, suit, or proceeting
hearingwithin 30 days. - ~ which that person is made a party by reason of that person being

(c) Atthe hearing the petitioner has the burden of proving Ry having been a member of the governing committee, or a mem
a preponderance of tievidence that the plastecision is erF0  peror manager or €iter or employee of the Plan except in fela
neousunder this chapter or the policy terms. tion to matters as to which that person has been judgea in

(d) Filing a petition under pafa) stays the action of the planaction,suit, or proceeding to be liable by reason of willful miscon
with respect to cancellationpnrenewal or reduction in coverageductin the performance of that persenduties as a member of the
The petitionets coverage shall remain inf@ét during the pen governing committee, as a memtmanagerofficer oremployee
dencyof theproceedings as long as the petitioner continues to pathe Plan. This indemnification shall rayiply to any loss, cost
the plan premium. or expense on insurance policy claims undeiPae.Indemnifi

(e) The plan shall comply with the final decision and order icationunder this section shall not be exclusive of other rights to
the contested case proceeding. A final decision and ordehichthe membemanagerofficer, or employee may be entitled
affirming the plans decision to cancel, nonrenew or reduce ttesa matter of law
petitioner'scoverage shathke efect 30 days after the date of the  (22) ErrecTivEDATE. This rule shall take it as provided
final decision and orderUpon receipt of the final decision andpy 5.227.22 Stats., on the first day of the month following itspub
order,the plan shall notify the petitioner of the action it intends tcation in the register
taketo implement the order History: Cr. Registey December1969, No. 168efl. 1-1-70; am. (3) (c) angt)

Note: A petition under sub. (16) shall be filed as provided in$5.17 (b), cr. (4) (c), am. (5) (a) and (9) (a), renui®) (b) to be (c), and cf9) (b), am. (1)
_ (17) Commission. (@) Commission to the licensed agent de$? > & 87 & 052 & &T: (00 O, 0 Aegee 1008 ol A @
ignatedby the applicant shaltie 10% of all policy premiums. The (3)(c) 1., 2., and 3., Bf6-22-76; am. (2), (3) (c) 1., 2, andR&gister September
Planshall not license agents. 1976,No. 249 eff. 10-1-76; am. (3) (c), (4) (b) and (2Registey April, 1977, No.
__(b) In the event of cancellation of a policy if an endorsement 2 5% &aidt Sac aSerare No, 2TEH. L1758, o () (@) 1.2 and 3 and
is issued whichrequires the premium to be returned to the insure@) (b) 1.,5egislt9e§g/la,\rlchz, 81l97?r’ glo.lz;getf. 4—:([6)73;)21(m.t(6)}éb) _1.{ (7% () angj (b),
the agentshall refund ratably to the Plan commissions on tHgegisterMay, » Nozsl, e, 6-1-79; am. Intro.Registey December
returnpremium at the same rate at which such commissions w ?A'“p?;l?fggi'f- ,\1,;'1582;9?_%_(112’8(12;);g?ﬁé&"gég?ﬁg%ﬁ? ey
originally paid. eff. 9-1-83; corrections i(0), (11) (14) and (22) made under 13.93 (2m) (b) 5. and

(18) PusLIC EDUCATION. In cooperation with the insur_ancet7c;'%?ﬁﬁg?gg{sﬁg:\';éig’ziggé’4,38“4""8“&9#_’3?1(}8%;(?”:?(gg)’(;)eggf'(g%()d)
commissionerthe Plan shall undertake a continuieducation (), (c), (7) (a), (d). (e), (8) (b), (d), (9) (b), (c), (10) (e}L)a) (intro.), 3., (c)(e),
programwith insurers, agents and consumers about the@la&% ((t?))é (nhd),(g3g rfg))'(é%4()1%)(%"(5')’ ?ar}ffér((‘i’s)zafd’(%é? |(sltg)r 1(3(2(: érln3g (F),
insuranceprogram and its availability All insurers and agents ggg o, 51gef. 1-1-99; correction in (19) made under s. 13.63 (2m) (b) L, Stats.

shall cooperate fully in the continuing education program. RegisterFebruary1999, No. 518
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